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We have considered your appl icat ion f o r  exemption from Federal income t a x  
under t h e  provis ions  of sec t ion  50'l(a) and a s  an organization described i n  
sec t ion  501(c)(3) of t h e  In te rna l  Revenue Code. 

You have submitted information t h a t  ind ica tes  t h a t  your organization was 
incorporated a s  a non-profit corporation on ******** *  **** under the  laws 
of the  S t a t e  of **** ****  . 
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Your purpose, a s  s t a t e d  i n  your c e r t i f i c a t e  of incorporation is t o . b e  an 
educational organizat ion f o r  t h e  purpose of teaching and promotiag pubric 
safe ty .  

Your a c t i v i t i e s ,  a s  s t a ted  i n  your Form 1023, Application f o r  Recognition of 
Exemption, a r e  t o  o f f e r  educational programs i n  Cardiopulmonary Resusci ta t ion,  
emergency cardiac  ca re ,  prudent hea l th  and f i t n e s s ,  bas ic  emergency medical 
management and r e l a t e d  a reas  and symposia on t o p i c s  re la ted  t o  pre-hospital  
emergency care.  I n  addi t ion,  you o f f e r  programs i n  f i r e  sa fe ty  and response. 
Also, you s t a t e  you w i l l  provide counseling i n  t h e  above a reas  t o  medical 
agencies,  municipal governments, industry a n d . t h e  general public. Furthermore, 
you ind ica te  t h a t  i n  the  fu tu re ,  you w i l l  provide a computer data  base se rv ice  
t o  emergency response un i t s .  

You have s t a ted  t h a t  your f e e s  f o r  your ,services  w i l l  be based-pn cost  of 
operations,  s a l a r y  and depreciation.expen;se~p.lus a percentage of g ross  
revenue f o r  g~owth ,  and t h a t  membership i n  your organization is  l imited t o  
members 3f your o r i g i n a l  board of d i rec to r s .  

Section 501 (c) (3) of the  I n t e r n a l  Revenue Code exempt organizations t h a t  a r e  
organized and operated exclusively f o r  r e l ig ious ,  char i t ab le  o r  educational 
purposes and which no p a r t  of the  net  earnings-inure t o  the  benef i t  of any 
p r iva te  shareholder o r  individual .  



S~!sc$ion, 1.501 (c) (3)-1 (a) (1) of the Inconie Tax Regulations s t a t e s  t h a t  f o r  
an organization t o  be exempt under sect ion 501(c)(3) of the Code, an 
or,$:anization must be both organized and operated exclusively  f o r  one o r  
more s - ~ c h  purposes. I f  i t  f a i l s  t o  meet e i t h e r  t h e  organizational o r  
operat ional  t e s t ,  i t  is not exempt. 

Section 1.501(~)(3)-l(b)(l)(i)(a) and (b) of the Regulations s t a t e s  t h a t  an 
organization is  orgadzed  exclusively f o r  one o r  more exempt purposes only 
i f  its a r t i c l e s  of organization l i m i t  t h e  purposes and powers of the  organizat ion 
t o  those in fur therance of one o r  more exempt purposes. 

Section 1.501 (c.) (3)-1 (c) ( I )  of the  Regulations s t a t e s  t h a t  an organization 
w i l l  be regarded a s  "operated exclusively" f o r  one o r  more exempt purposes 
only i f  i t  engages i n  a c t i v i t i e s  which accomplish an exempt purpose 
specif ied i n  sec t ion  501(c)(3). 

Section 1 .501(~) (3 ) - l (e ) ( l )  of the  Regulations s t a t e s  t h a t  an organization 
which i s  operated f o r  the  purpose of carrying on a business is not exempt 
under sec t ion  501(c)(3) even i f  its p r o f i t s  do not inure  t o  any individual.  

Revenue Ruling 66-104, 1966-1 C.B. 135 held  t h a t  an organization i s  not  
qua l i f i ed  f o r  exemption where the  en te rp r i se  is  conducted i n  an e s s e n t i a l l y  
commercial manner. 

I n  your organization's case, your purposes and a c t i v i t i e s  a r e  broader than 
those specif ied i n  sec t ion  501(c)(3) of t h e  Code. You do not l i m i t  your purposes 
o r  a c t i v i t i e s  t o  those  which would f u r t h e r  a q  exempt purpose within the  meaning 
of sect ion 501(c) (3) of t h e  Code. .:, . 

Also, you have indicated t h a t  the  organization's se rv ices  w i l l  be provided a t  
above cost .  This l acks  a donative elementwhich is e s s e n t i a l  f o r  an organization 
t o  be considered a s  operated ~ x c l u s i v e l y  f o r  exempt purposes. .I t  appears t h a t  
your organizat ion 's  methods, po l i c ies  and operation a r e  not unl ike  those of a 
commercial en te rp r i se .  

The organizat ion 's  i n i t i a l  Directors  and o r  Off icers  have s t a t e d  tha t  membership 
w i l l  remain l imited t o  the  Directors.  There is no ind ica t ion  of community 
support o r  involvement i n  t h e  organization's a c t i v i t i e s .  There is no evidence 
of other  individuals  expressing a need f o r  the  c rea t ion  o f  t h i s  type of organi- 
zation. Usually, a medical se rv ice  o r  educational organizat ion w i l l  show a 
d e f i n i t i v e  community need. The corporate name of t h e  organizat ion appears t o  
be a de r iva t ive  of t h e  names ***** *** ****  .  This  is  c o n s b t e n t  with our 
f indings  t h a t  you a r e  organized f o r  private.commercia1 purposes and Were not . 
created due t o  some publ ic  need. 

Accordingly, your organizat ion i s  not qua l i f i ed  f o r  exemption under sec t ion  
501<c)(3) of the  Code and i s  not qua l i f i ed  f o r  exemption under any o the r  
paragraph of sec t ion  501(c). 

Contributions t o  t h i s  organization a r e  not  deductible under Code sect ion 170. 
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Sect ion 7428 of the  Coda provides fo r  bringing a s u i t  f o r  a declara tory  
judgment i n  the  United S t a t e s  Tax Court, the United S t a t e s  Court of Claims, 
o r  t h e  d i s t r i c t  cour t  of the  United S ta tes  f o r  t h e  D i s t r i c t  of Columbia 
with respect  t o  t h i s  determination. 

However, sec t ion  7428(b)(2) of the  Code provides, in p a r t ,  t h a t  "A declara tory  
judgment o r  decree under t h i s  sec t ion  s h a l l  not  be issued in any proceeding 
un less  the  Tax Court, the Court of Claims, o r  t h e  d i s t r i c t  c o u r t  of t h e  United 
S t e t e s  f a r  the  D i s t r i c t  of Columbia determines t h a t  the  organization involved 
hna exhausted adminis t ra t ive  remedies ava i l ab le  t o  it within t h e  I n t e r n a l  
Revenue Service." 

I f  you do not  exe rc i se  your appeal r i g h t s ,  the  I n t e r n a l  Revenue Service w i l l  
consider i t  a s  f a i l u r e  t o  exhaust adminis t ra t ive  remedies a v a i l a b l e  t o  you 
wi th in  the  Service. Therefore, you may lose  your r i g h t s  t o  a declara tory  
judgment under Code sect ion 7426. 

In t h a t  event we w i l l  n o t i f y  t h e  appropriate S t a t e  o f f i c i a l s ,  a s  required 
by sec t ion  6104(c) of the  Code, t h a t  based on the  information we have a v a i l a b l e  
we a r e  unable t o  recognize you a s  an organization described in Code sec t ion  
501 ( c )  (3). 

You a r e  required t o  f i l e  Federzl  income tax r e t u r n s  on Form 1120 within two 
and one-half months following t h e  end of your annual accounting period.  

\ 

The enclosed Publ icat ion 892, Exempt Qrganizations Appeal Procedures f o r  
Unagreed Issues ,  expla ins  your appeal r igh t s .  Unless we hear from you wi thin  
30 days, t h i s  l e t t e r  w i l l  be  our f i n a l  determination. 

Sincerely yours, 

******** *  *******  
D i s t r i c t  Director 

Enclosure: 
Publ icat ion 892 


